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Regional context

- High cost-effectiveness of potential carbon projects & often high
GHG emission reduction potential

- non- Annex 1 countries from the region have been very slow to
capitalize on their GHG reduction potential and region’s share in global
carbon market remains insianificant




Key barriers

°[ ow awareness and understanding of carbon finance,
particularly among high-level decision-makers and sectoral
agencies

°[ ack of data, information and analysis to identify sectors,
iIndustries and GHG reduction opportunities for carbon finance

*Absence of required institutional framework and national
governance structures to support carbon finance transactions

*Absence of reliable data and approved methodologies
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UNDP capacity building programme

Objectives:
e Support to national CDM/JI policies

e Capacity building for project identification and preparation

Time-frame:

* June 2005: pilot activities in Ukraine, Russia

e 2006: full-fledged regional programme in Western Balkan

e 2006 — 2009: Southern Caucasus, Western CIS, Central
Asia

Countries:

e Albania, Armenia, Azerbaijan, Belarus, Kyrgyzstan,
Macedonia, Russia, Serbia, Ukraine, Uzbekistan

* New: BiH, Kazakhstan, Moldova, Turkey, Turkmenistan



UNDP capacity building programme

Regional activities:

 Review of DNAs/DFPs in Eastern Europe and CIS: capacity
needs assessment, case studies and lessons learnt;

 How-to Guide on national institutional framework for Kyoto
Protocol

e Regional workshops/trainings for DNAs/DFPs

National-level activities:

 Establishing DNA structures and project review/approval
procedures

o “Rapid” assessment of CDM potential, identification of pilot
projects and training/assistance for PIN/PDD development



Capacity Building for Clean Development Mechanism i n
Kyrgyzstan

Objective - to enhance public and private sector capacity to access
carbon finance through CDM

Activities
Proposal of DNA institutional set-up

National CDM review and approval procedures

Procedures and case studies for evaluating sustainable development impacts of
CDM projects

Package of legal and regulatory documents for DNA

Sectoral analysis to identify potential for carbon projects

Trainings for governmental officials, experts and potential project proponents
Development of several project concepts (PINS)

Piloting a CDM project



Lessons Learnt

High demand and expectations in all countries, but low capacities
and awareness on JI/CDM

Donor assistance: limited and un-coordinated

Technical assistance is more cost-effective if provided on
regional/sub-regional basis (Western Balkan, Southern Caucasus,
Central Asia)

Further needs:
- Legal and financial issues related to status of CERs

- National Kyoto glossaries
- Learning by doing
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